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separate property under paragraph (5)) shall be taken into
account by discounting (using the Federal mid-term rate deter-
mined under section 1274(d) as of the time such cost is incurred)
such cost to its value as of the date the property is placed
in service. The taxpayer may elect with respect to any property
to have the preceding sentence not apply to such property.
"(3) exception from look-back method.—Paragraph
(1)(D) shall not apply with respect to any property which had
a cost basis of $100,000 or less.
"(4) recomputation year.—For purposes of this sub-
section, except as provided in regulations, the term Vecomputa-
tion year* means, with respect to any property, the 3d and
the 10th taxable years beginning after the taxable year in
which the property was placed in service, unless the actual
income earned in connection with the property for the period
before the close of such 3d or 10th taxable year is within
10 percent of the income earned in connection with the property
for such period which was taken into account under paragraph
A).
"(5) special rules.—
"(A) certain costs treated as separate property.—
For purposes of this subsection, the following costs shall
be treated as separate properties:
"(i) Any costs incurred with respect to any property
after the 10th taxable year beginning after the taxable
year in which the property was placed in service.
"(ii) Any costs incurred after the property is placed
in service and before the close of such 10th taxable
year if such costs are significant and give rise to a
significant increase in the income from the property
which was not included in the estimated income from
the property.
"(B) syndication income from television series.—
In the case of property which is 1 or more episodes in
a television series, income from syndicating such series
shall not be required to be taken into account under this
subsection before the earlier of—
"(i) the 4th taxable year beginning after the date
the first episode in such series is placed in service,
or
"(ii) the earliest taxable year in which the taxpayer
has an arrangement relating to the future syndication
of such series.
"(C) special rules for financial exploitation of
CHARACTERS, ETC.—For purposes of this subsection, in the
case of television and motion picture films, the income
from the property shall include income from the exploi-
tation of characters, designs, scripts, scores, and other inci-
dental income associated with such films, but only to the
extent that such income is earned in connection with the
ultimate use of such items by? or the ultimate sale of
merchandise to, persons who are not related persons
(within the meaning of section 267(b)) to the taxpayer.
"(D) collection of interest.—For purposes of sub-
title F (other than sections 6654 and 6655), any interest
required to be paid by the taxpayer under paragraph (1)

